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RICHARD MURPHY 617-573-0011
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J SUSSMAN, PLLC =~ CERTIFIED PUBLIC ACCOUNTANT

(Name — if individual, state last, first, middie name)

12 PARMENTER ROAD LONDONDERRY, 03053
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OATH OR AFFIRMATION

I, RICHARD MURPHY , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NORTH BRIDGE CAPITAL, LLC

of SEPTEMBER 30 2004

, as

, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/A
Sl [ Wegl
M () f

MANAGING MEMBER
Title

Nofary Public CAROLYN MARTELLO
. , Notary Public
This report ** contains (check all applicablehogg§}ission Expires July 1, 2005
(a) Facing Page.
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OK O NOORNONNNNN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).
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| ~ STEPHEN 7. SUSSMAN
. 12 PARMENTER ROAD : . LONDONDERRY. NH 03053 ' C TEL. (603) 4371914
- T o - o - ’ " FAX(603) 437.387¢

Independent Auditox_"s‘ Report -

" Tothe Members’ of = L
~ North Bridge Capital, LLC -
- Boston, MA -

includes cXamining, on g test asis, evidence Supporting the ‘amounts and disclosure
financial statements, “An audit also includes- assessing the accounting principles ‘used and

. Significant estimates mad'e-by Management, as wel] 4g evaluating the overall ﬁnancial_statexhe_nt
' presentation, We believe that our audit provides a re“asonable'basis‘ for our opinion. S

assurance about whether the financial statements are free of materia] misstatement.  An audj
' ' b S 1n the

In our Opinion, the financia] Statem ly, in all materia] respects, the
ancial position of North Brij apit 2004, and the results of their

operations and their .cagh flows. e d 1 formity with accounting principles -

generally accepted in the United Statec. ica. . S o

Our audit 'wag conducted for the pinion on the basjc financial statements

taken .as a- whole. The informat; L I, 111, an Is presented for

purposes of additional apajys; ‘ the basic financig] statements, but is

supplementary informat; 1 e ‘Securities Exchange Act of 1934

uch information hag been ures applied in the audit of the basic

ancial statements and, ip all materia] Tespects in relation to the

 Stephen J. §

ussman, PLLC , A o
Certified Public Accountant” -

Londonderry, New Hampshire -
November 32, 2004 o




NORTH BRH)GE CAPITAL LLC
o STATEMENT OF FINAN CIAL CONDITION '

" SEPTEN[BER 30 2004
© o ASSETS .
.~ “Cash éndi‘césﬁ’eguivhlient‘s o S IR - $ .7‘1'1,_7‘-576
- Accountsreceivable - Ll e R - = -3
Totalassets e s 1,271,173
- LIABILITIES AND MEMBERS EQUITY =
* Payable ibﬁdhcﬁétqfﬁe»r‘s‘ B S ‘_"Tv AT S N 6,600
. Tbtall_liabiiit‘ievs R o o : | ,'- N “ 6,600
o Members’equlty T i ol 1,264,573

. Total liabilities and members” equity - s

* The.accompanying notes are an integral part of these financial statements. ‘




 NORTH BRIDGE:'CAPI_TAE, LL’C' o
B STATEMENTOF]NCOME

FOR THE YEAR ENDED SEPTEMBER 30 2004

'.:Revenues U VR
 Feeincome -~ . EE e . $1,930,585
et sz

o 1,035797

"EExj')e'nses"_ B RN I
Managementfees R 8964400

Reglstratlon and professmnal fees S R R 1,302 -

Otherexpenses R e 1,030
966,732 -

CiNetincome: . oo o L8 969065 .

. - The accompanying note$ are an int'egral part of these financial statements.




- Members’-qqﬁity‘:at'end of year |

NORTH BRIDGE CAPITAL LLC
STATEMENT OF CHANGES ]N MEMBERS’ EQUITY'.

~FOR THE YEAR ENDED SEPTEMBER 30 2004

- ‘-l\/‘i—éx‘_r_.lb,ers"e;zqﬁity at'béginﬁing of year S B ‘.$‘:_.j»“295,5_08‘
' Netincome ~ 069,065

"'§ 1,264,573

-~ The accompanying notes.are an integral part of these financial statements.




NORTH BRD)GE CAPITAL LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30 2004

Cash ﬂows from operatmg act1v1t1es »
" Net mcome o )
AdJustments to reconcﬂe net mcome -
to net cash provrded by operatmg act1v1t1es '
‘(Increase) decrease i in operatmg assets
. Increase in accounts recelvable o ‘
L Increase (decrease) m operatmg hablhtesi o
; Increase in due to non customers : ’

j ﬁ Total ad]ustments

- Net CaSh pmwded by operatmg act1v1t1es :

. 'Cash ﬂows from mvestmg act1v1t1es

‘ None

N . Cash ﬂows from ﬁnancmg actmtles R

L None
| Net increase"in Cash o
_Cash.gat begmmng of tbe‘yic‘ar""_ o

B Cash at end ofthe year . .

- SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

o Cash pald durmg the year for

Interest R
Income taxes. '_ .

kN ' A,_,D1sclosure of" accountmg pohcy

$(429,417)

647

" For purposes of the staternent of cash ﬂows the Company con51ders all thhly liquid. debt

o .'mstruments purchased w1th a maturlty of three months or less to be cash equlvalents

":_'The accompanying notes-are an integral part of t_hese fmancial statements.

$ 969,065

(423,270)
545,795

545,795

165,961,

$ 711,756



‘ _NOTEJI'-. SIGNIFICANT ACCOUNTING POLICIES |

o NORTH BRI])GE CAPITAL LLC
e NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30 2004

'Orgamzatlon and Nature of Busmess _ , '
 The Company wis orgamzed on June 30, 2000 as'a Massachusetts hmlted habrhty company to.

""" conduct busmess as.a regrstered broker-dealer under the Secur1t1es Exchange Act of 1934. Asa
~*limited liability company the members” liability-is limited to their investment. - It was. formed for

| the purpose of actmg as, placement agent in the sale of prrvate placement secuntres

- 'Use of Estlmates . “,‘-'}-

- The preparatron of - ﬁnancral statements in- confomnty w1th generally accepted accountmg

~ principles requires ‘management -to ‘make estimates and assumptions, that affect the reported

..+ -amount of assets ‘and 11ab1ht1es as of. the date of the financial statements, “and the reported amounts
"% of revenues a.nd expenses durmg the reportmg penod Actual results could drffer from those

BRI _NOTE 2" NET CAPITAL

B estlmates '

‘As a broker dealer the Company Is subject to the Securltles a.nd Exchange Comrmssron s
Lo regulatlons and operatmg guldehnes, whrch requrre the Company to maintain a specified amount

of net caprtal as defined, and a ratro of aggregate indébtedness to net caprtal as derived, not

‘exceeding 15 to L. "The Company s net capital as computed unider Rulé 15¢3-1, was $705 156 at
. September 30, 2004, ‘which exceeded required net capital of:- $5.000 by $700 156 The ratro of

o ff'.f.‘aggregate mdebtedness to net cap1tal at September 30 2004 was 0. 9% :

T j_,NOTE 3 INCOME TAXES

X The Compa.ny has chosen to be treated asa partnershrp for federal and state mcorne tax purposes

A partnershlp 18 not a taxpaymg entlty for federal or state mcome tax- purposes Accordmgly, no
- . income tax’ expense has been recorded in the statements All mcome or losses w111 be reported on

o ) 'the md1v1dual members mcome tax returns




NORTH BRIDGE CAPITAL LLC
NOTES TO F]NAN CIAL STATEMENTS (Contmued)

SEPTEMBER 30, 2004 R

TNOTE 4- RELATED PARTY

' f"The maJorlty member of North Brrdge Caprtal LLC 18 also the majonty owner of an afﬁhate' -
~company, North Bndge Capltal Inc. The. Company pays a management fee to this affiliated = -
: company in return for utilization of all office- supplies, furniture and equipment, and its
+ "~ employees. A ‘total of $964 400.was paid for the year endmg September 30, 2004 No amount -,f '
. was due to thrs related party at September 30 2004 o .

- NOTE 5- . CONCENTRATION OF CREDIT RISK

< 'The Company has cash deposrts ina ﬁnancral mstrtu’uon in excess of the amount msured by the-

. Federal Dep051t Insurance Corporatron (FDIC) The excess amount was $611 7 56 at September 30 S

?:’2004




NORTH BRIDGE CAPITAL LLC ’
B SUPPLEMENTARY SCHEDULES o

FOR THE YEAR ENDED SEPTEMBER 30 2004 B




o NORTH"B'RI"DGE CAPITAL, LLC

SCHEDULE I

o COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITALV N

PURSUANT TO RULE 15c3 1

SEPTEMBER30 2004 .‘

| ',‘-T_otél ovtttlefslliipveqit‘ity»ﬂom‘v_statt’ement 40f'ﬁ1'1’émveia1 ;eox'iditio'n "
' "Toté:il eQealpwéblg-;éets Afr'on‘i.:staftemen‘tef ﬁnanc:lal condltlon _‘
Net cap1ta1 beforehalrcuts on secuntlespos1tlons -
- Halrcutsonsecuntles 7 |
- "‘_,Ne'teapitablv :

Aggregate mdebtedness Lo TR
o Total Al 11ab111t1es from statement of ﬁnanc1al condltlon o

‘rbtaiaggrega_te,.‘indebtéd#és‘s~" -
. 'ngéeﬁt>agé'fof ag"grgg;a’te jﬁdébtedneég'i:to‘net capi@ 17 L

: = Computatlon of bas1e net capltal requlrement
R Mmlmum net capltal requlred (12 5% ofA I )

' Net capital requirement -
. Excess net__e‘apitelﬂ S

Exee.ss,ﬁet_ cap_ital' atlQOO%v- o

$ 1 264 573

559 417

'70'52156, o

3 705156 -

s e

U8 6600

L 09%

L8 825

- M1mmum dollar net Qap1tal7'req11:1rement::()f repqrtmg bre‘k‘er. erdeatl_er" C

§ © 5000

©§ 5000

$ 700156

TS 704496




NORTH BRIDGE CAPITAL LLC ERA

. .-,RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15c3 1
o (XTA)
e ' AT SEPTEMBER 30 2004

SC]EUEDULE I (CONT[NUED)

. FOCUS - ANNUAL
SREPORT- =~ FINANCIAL
CPARTHIA ~~ STATEMENTS

o PERIODENDED AT
R s_e_p mber 39, 2004,'; ADJUSTM ENI.S vASeptember'~3O,200'4 _

- COMPUTATION OF NET CAPITAL

T Total ownersh1p equ1ty from

N sj:atement qffma,ncw_.l qqnd1tijot'$“‘— 1,266,291 o $ - ‘(_15718) . $ , L 1,264,57~3A'_-._-‘__ B

P }-Deductlons and/or charges o B
N Total nonallowable assets
from statement of ﬁnanmal

© o condidon S segar o @M0) T 559417
: Haxrcuts onsecurmes Sl e e e et e

Total dgdqctioﬁs'-', o semar B30 o 59417

o Netcapital . ..o 0 8 703,54 § 1612 T $ 705156




SCHEDULE II
NORTH BRI])GE CAPITAL LLC

INFORMATION RELATING TO POSSESSION OR CONTROL o
S REQUIREMENTS UNDER RULE 15c3 3 ’

SEPTEMBER 30, 2004

The Company had no 1tems reportable as customers fully pa1d secuntles (l)v-not in the |

co Company s possess1on or control. as ‘of -the ‘audit date (for which instructions to reduce to..
‘possession or ‘control had’ been issued as of: the audlt date) but for which the requlred action'was .

" ‘not. taken by the Company within the time frames spec1ﬁed under Rule 15¢3-3 or (2) for which , o
- instructions to reduce to possession.or ‘control had not been issued as of the audit date, excludmg

items. arising from “temporary lags which result from normal busmess operatlons as perm1tted o
v under Rule 15c3 3 - . . s




SCHEDULE I
L e NORTH BRI])GE CAPITAL LLC
' SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
 INSEGREGATION FOR CUSTOMERS’ REGULATED
. COMMODITY FUTURES AND OPTION ACCOUNTS -
SEPTEMBER 30,2004 SR

“ e The Compa.ny clalms exemptlon from the segregatlon requlrements of the Commod1t1es Futures L
o Act smce 1t has no commod1ty customers as the term is deﬁned in Regulatlon 1. 3(k)




SCHEDULE IV
NORTH BRIDGE CAPITAL LLC B
‘ COMPUTATION FOR DETERMINATION OF : S
S .RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER L
L ‘_v_j RULE 15c3- 3 OF THE SECURITIES EXCHANGE ACT OF 1934 .

SEPTEMBER 30 2004

- _‘North Bndge Capltal LLC is- exempt from the reserve requlrements of Rule 15c3 3 as 1ts

R _-tIansactlons are limited; such ‘that they do not handle customer funds or securities, accordingly, ©

- the eomputatlon for determmatmn of reserve Tequiremetits: pursuant to Rule 15¢3-3 and
" information relatmg to the possess1on or eontrol requlrement pursuant to Rule 1503 3 are not'

| ‘apphcable



’STEPHENJ SUSSMANf
Lot Putly, Aurtars

" 12 PARMENTER ROAD - . . LONDONDERRY.NH.03053 : TEL. (603), 437-1910
: ’ C ‘ ) : FAX (603) 437-3676

‘Independent Auditor’s Report on Internal
Control Structure Required by SEC Rule 17a-5

Members’ of .
North Bridge Capital, LLC

~ In planning and performing our audit of the financial statements 'an'd supplemental schedules of
~ North Bridge Capital, LLC, .(the Company), for the year ended September 30, 2004, we
considered its internal control, including- control act1v1t1es for safeguarding securities, in order to
- .determine our auditing procedures for the purpose of expressing our oprmon on: the ﬁnanc1al
statements and not to provrde assurance on mternal control. :

Also as requ1red by rule 17a-5(g)(1) of the Secuntles and Exchange Commission (SEC) we have
- made a study of the practices and procedures followed by the Company including tests of such
" practices and procedures that we cons1dered relevant ‘to the objectives stated in rule 17a-5(g) in
making the periodic computations of -aggregate mdebtedness and net capital under rule 17a-
"3(a)(11) and for determining compliance with the exemptive provrslons of rule 15¢3-3. Because
the ‘Company does not carry securities accounts for customers or perform custodlal functions
‘relating to customer securities, we did not TevView the practrces and procedures followed by the
Company in any of the followmg .

L Makrng'pquaiterly‘secuntles exanﬁnations, counts, veriﬁc_ations; and compaﬁsons, |
2. Recordation of differen’ces required by rule 17a-13.

3L "-Complylng w1th the requrrements for prompt payment for secuntres under Secnon 8 of
- F ederal Reserve Regulat1on T of the Board of Governors ofthe F ederal Reserve System

The management of the Company is responsrble for estabhshmg and maintaining mternal control :
and the practlces and procedures referred to in the precedmg paragraph. In fulfilling ‘this -
" responsibility, estimates and Judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
. preceding paragraph and to ‘assess whether those practices and procedures can be expected to
- achieve the SEC’s above-mentloned objectives. Two of the objectives of internal control and the
. practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss frorn_
~ unauthorized use’ or disposition and that transactions are- executed in accordance with
~ management’s authorization and recorded properly to permit preparation of financial statements
in conforrmty with generally accepted accounting principles. Rule 17a-5(g) lists additional =
obJectrves of the pract1ces and procedures listed i in the precedrng paragraph '




o ’Because of mherent hrmtatlons in 1nternal control or - the practrces and procedures referred to R

o above, error or- fraud may occur and- not be detected Also, projection of any evaluation of them -
to future. penods 1is subject to the risk that- they may become- 1nadequate because of changes in
condrtrons or that the effectlveness of thelr desrgn and operatlon may detenorate

- .Our con31derat10n of mternal control would not necessarrly drsclose all matters m mternal control

_ that mlght be material weaknesses under standards established by ‘the” American Institute of L
" Certified Publlc Accountants. -“A matenal ‘weakness 1 a condition in which the design or .

o operatron “of the specific. mternal control components does not reduce to a relatively low level the .

sk that -error or fraud in amounts that- would be matenal in relatlon to ‘the ﬁnanc1a1 statements S

B Vbemg audited may occur and not be detected within a trmely ‘period by employees in the normal |
.. course of performlng thelr as51gned functrons ‘However, our study and evaluation disclosed that.a

* lack of segregatlon of: funiction exists: - Although th1s cond1t10n may be considered to be a material
~ weakness:i in 1nternal control it is'a common condltlon in entities of this size. - This condltlon ‘was, | “

. * considered in. detenmmng the nature, timing, and extent of the procedures to be performed inour -
- audit of the financial statements of North Bndge Capital, 'LLC for the year ended September 30 -

L ‘2004 and this report does not affect our report thereon dated November 22 2004

o "'We understand that practrces and procedures that accomphsh the ObjeCtIVGS referred to in the .
second paragraph of - this report are cons1dered by the SEC to be" adequate for ‘its purposes in

e ; accordance with the’ Securltres Exchange ‘Act of 1934.and. related regulatrons ‘and that practlces L

. “and procedures that do not accomphsh such objectives in all matenal Tespects 1nd1cate a material -
R ;madequacy for such purposes Based on this understandmg and'on our study; we ‘believe that the .- .
S L Company’s practlces and procedures were adequate at September 30 2004 to meet the SEC s

’objectwes ' . “ e e R .

. --J‘I,;Thrs report 1s mtended solely for the mformatwn and use of the Members management the“-'f R
_Securities and- Exchange Commlssmn ‘the National Association of Securities Dealers Regulatlon R
In¢., and other regulatory agenc1es that rely on Rule 17a-5(g) under the Secuntles Exchange Act.
oLof 1934 ini their regulatlon of reglstered brokers and dealers and is: not mtended to be and should o
- " net be used by anyone other than these specrﬁed partres S :

"Stephen] Sussman PLLC

- " 'Certified Public'Accountant’

‘Londonderry, New Hampshlre o
"November22 2004 o

STEPHEN J SUSSMAN




